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INDEPENDENT AUDITORS’ REPORT 
 

 
The Board of Directors  
Norwalk Community College Foundation, Inc. 
Norwalk, CT 
 
 
Opinion 
 
We have audited the financial statements of Norwalk Community College Foundation, Inc. (a not for profit 
organization) (the “Foundation”), which comprise the statements of financial position as of June 30, 2025 
and 2024, and the related statements of activities and change in net assets, functional expenses and 
cash flows for the years then ended, and the related notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Foundation as of June 30, 2025 and 2024, and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (“GAAS”). Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Foundation and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 

 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to 
continue as a going concern for one year after the date that the financial statements are available to be 
issued. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 



In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audits.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

 Obtain an understanding of internal control relevant to the audits in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such opinion is
expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 

West Conshohocken, Pennsylvania 
September 9, 2025



2025 2024
ASSETS

Cash and cash equivalents (Notes 1E and 9) 424,285$           457,141$           
Promises to give, net (Note 1F) -                         1,000                 
Investments (Notes 1G and 3) 39,961,392        37,483,573        
Prepaid expenses 17,087               5,209
Property and equipment, net (Notes 1H and 4) 11,281               14,205               

TOTAL ASSETS 40,414,045$      37,961,128$      

LIABILITIES
Accounts payable and accrued expenses 31,139$             172,853$           
Refundable advances 34,767               157,018             
Grants payable (Note 6) 1,152,381          1,432,208          

TOTAL LIABILITIES 1,218,287          1,762,079          

NET ASSETS 
Undesignated fund 3,376,350          2,658,192          
Board designated funds 1,401,526          1,322,965          
  Total Net Assets Without Donor Restrictions 4,777,876          3,981,157          
  Total Net Assets With Donor Restrictions  (Note 10) 34,417,882        32,217,892        

TOTAL NET ASSETS 39,195,758        36,199,049        

TOTAL LIABILITIES AND NET ASSETS 40,414,045$      37,961,128$      

NORWALK COMMUNITY COLLEGE FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

AS OF JUNE 30, 2025 AND 2024

The accompanying notes are an integral part of these financial statements. - 3 -



NORWALK COMMUNITY COLLEGE FOUNDATION, INC.
STATEMENTS OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEARS ENDED JUNE 30, 2025 AND 2024

Without Donor With Donor Total Without Donor With Donor Total
Restrictions Restrictions 2025 Restrictions Restrictions 2024

SUPPORT AND REVENUE:
Contributions (Note 1C) 912,668$        1,016,901$     1,929,569$     1,047,945$     1,240,496$     2,288,441$     
In-kind contributions (Notes 1D and 8) 4,273              -                  4,273              1,596              -                  1,596              
Investment return (Notes 1G and 3) 556,467          3,325,941       3,882,408       490,923          3,276,178       3,767,101       
Net assets released from restrictions (Notes 1B and 10)   2,142,852       (2,142,852)      -                  2,170,885       (2,170,885)      -                  

       TOTAL SUPPORT AND REVENUE: 3,616,260       2,199,990       5,816,250       3,711,349       2,345,789       6,057,138       

EXPENSES:
Program
Program expenses 2,223,509       -                  2,223,509       2,274,590       -                  2,274,590       
Management and general 363,150          -                  363,150          382,811          -                  382,811          
Fundraising 232,882          -                  232,882          287,464          -                  287,464          

       TOTAL EXPENSES: 2,819,541       -                  2,819,541       2,944,865       -                  2,944,865       

CHANGE IN NET ASSETS 796,719          2,199,990       2,996,709       766,484          2,345,789       3,112,273       

Net assets - beginning of year 3,981,157       32,217,892     36,199,049     3,214,673       29,872,103     33,086,776     

NET ASSETS - END OF YEAR 4,777,876$     34,417,882$    39,195,758$    3,981,157$     32,217,892$    36,199,049$    

 Year Ended June 30, 2025  Year Ended June 30, 2024 

The accompanying notes are an integral part of these financial statements. - 4 -



NORWALK COMMUNITY COLLEGE FOUNDATION, INC.
STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEARS ENDED JUNE 30, 2025 AND 2024

Program Services Supporting Services
Total Total

College Program Management Supporting
Scholarships Advancement Services and General Fundraising Services Total 2025

EXPENSES
Salaries and benefits (Note 7) 201,405$      116,655$        318,060$      237,141$      198,214$      435,355$      753,415$      
Support to CT State Community College – Norwalk 1,218,541     570,042          1,788,583     -                -                -                1,788,583     
Support to Center for Science, Health and Wellness -                27,000            27,000          -                -                -                27,000          
Consultants-student coaching and support 31,740          275                 32,015          -                -                -                32,015          
Consultants and professional fees 6,297            3,687              9,984            86,114          6,586            92,700          102,684        
Office operations, special events and miscellaneous 34,190          13,677            47,867          39,895          28,082          67,977          115,844        

TOTAL EXPENSES 1,492,173$   731,336$        2,223,509$   363,150$      232,882$      596,032$      2,819,541$   

Program Services Supporting Services
Total Total

College Program Management Supporting
Scholarships Advancement Services and General Fundraising Services Total 2024

EXPENSES
Salaries and benefits (Note 7) 184,386$      112,346$        296,732$      227,453$      246,503$      473,956$      770,688$      
Support to CT State Community College – Norwalk 1,600,564     212,788          1,813,352     -                -                -                1,813,352     
Support to Center for Science, Health and Wellness -                78,292            78,292          -                -                -                78,292          
Consultants-student coaching and support -                29,702            29,702          -                -                -                29,702          
Consultants and professional fees -                -                  -                128,636        -                   128,636        128,636        
Office operations, special events and miscellaneous 43,660          12,852            56,512          26,722          40,961          67,683          124,195        

TOTAL EXPENSES 1,828,610$   445,980$        2,274,590$   382,811$      287,464$      670,275$      2,944,865$   

Year Ended June 30, 2025

Year Ended June 30, 2024

The accompanying notes are an integral part of these financial statements. - 5 -



2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 2,996,709$        3,112,273$        

Adjustments to Reconcile Change in Net Assets
  to Net Cash Used in Operating Activities: 
  Realized and unrealized gains on investments (3,658,674) (3,184,865)         
  Depreciation 5,531                 4,662
  Contributions with perpetual donor restrictions (18,700)              (215,455)            
  Changes in Operating Assets and Liabilities:
    Promises to give 1,000                 108,000             
    Prepaid expenses (11,878)              2,092
    Accounts payable and accrued expenses (141,714)            142,728
    Refundable advances (122,251)            49,710               
    Grants payable (279,827)            (540,511)            

  Total Adjustments (4,226,513)         (3,633,639)         

Net Cash Used in Operating Activities (1,229,804)         (521,366)            

CASH FLOWS FROM INVESTING ACTIVITIES 
Proceeds from sale of investments 21,806,654        89,154,268        
Purchase of investments (20,625,799)       (88,820,577)       
Purchase of property and equipment (2,607)                (7,350)                
Change in present value of future annuity payments -                     (28,309)              

Net Cash Provided by Investing Activities 1,178,248          298,032             

CASH FLOWS FROM FINANCING ACTIVITIES 
Contributions with perpetual donor restrictions 18,700               215,455             
Payments to annuitants -                     (3,100)                

Net Cash Provided by Financing Activities 18,700               212,355             

NET DECREASE IN CASH AND CASH EQUIVALENTS (32,856)              (10,979)              

Cash and cash equivalents - beginning of year 457,141             468,120             

Cash and cash equivalents - end of year 424,285$           457,141$           

FOR THE YEARS ENDED JUNE 30, 2025 AND 2024
STATEMENTS OF CASH FLOWS 

NORWALK COMMUNITY COLLEGE FOUNDATION, INC.

The accompanying notes are an integral part of these financial statements. - 6 -



NORWALK COMMUNITY COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 

- 7 - 

NOTE 1 − PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

A. Purpose - The Norwalk Community College Foundation, Inc. (The “Foundation”) was chartered to raise 
funds for scholarships in support of CT State Community College – Norwalk (the “College”) students, as well 
as to support other College student success programs. The Foundation receives donations from individuals, 
foundations and businesses primarily through campaigns and periodic fundraising events. 
 
The Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code.  
Contributions made to the Foundation qualify for the maximum tax deduction allowable under the United 
States Internal Revenue Code. 
 

B. Accounting Basis - The Foundation’s financial statements have been prepared on the accrual basis of 
accounting and presented in accordance with Financial Accounting Standards Board ("FASB") guidance for 
not-for-profit organizations.  Under that guidance, the Foundation is required to report information regarding 
its net assets and revenues, gains, and losses based on the existence or absence of donor-imposed 
restrictions.  Accordingly, the net assets of the Foundation and changes therein are classified and reported 
as follows: 

 Without donor restrictions – Net assets that are not subject to explicit donor-imposed stipulations, 
including board-designated funds. Board-designated funds are funds set aside by the board members 
for rainy days. 

 With donor restrictions – Net assets subject to donor-imposed stipulations, including stipulations that 
will be met either by actions of the Foundation or the passage of time, stipulations that they be 
maintained permanently by the Foundation, and net assets from endowments not yet appropriated for 
spending. When time and purpose restrictions expire, net assets with donor restrictions are 
reclassified to net assets without donor restrictions. 
 

C. Revenue Recognition - Promises to Give:  Unconditional promises to give are recognized as revenue in 
the period the promise is received and recorded as assets or decreases of liabilities or expenses, 
depending on the form of the benefits received. Conditional promises to give are recognized when the 
conditions on which they depend are substantially met. 
 
Contributions:  Contributions are recognized as support without donor restrictions unless their use is 
specifically restricted by the donor.  When a donor restriction expires, the stipulated time restriction ends or 
the purpose of the restriction is accomplished, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statements of activities and change in net assets as 
net assets released from restrictions.  Contributions for which restrictions are fulfilled in the same time 
period in which the contributions are received are recognized as support without donor restrictions.  
Contributions that are restricted (endowed) by the donor, from which the Foundation may utilize only the 
income, are recognized as net assets with donor restrictions. 

 
Foundation grants and contracts are nonexchange transactions and accounted for under FASB Accounting 
Standards Update (“ASU”) 2018-08. Foundation grants and contracts are recognized as revenue when 
barriers within the contract are overcome, and there is no longer a right of return/release from obligation. 
There are instances when the Foundation receives advances from the foundations. Such advances are 
recorded as refundable advances in the accompanying statements of financial position.  

 
The Foundation received conditional grants from a foundation in the amount of $150,000 for each of the 
years ended June 30, 2024 and 2023, and the grant revenue was recognized in amount of $122,251 and 
$100,290 during 2025 and 2024, respectively, when contract barriers were overcome. Such barriers include 

expending this fund in accordance with its agreement. If such services are not provided, the Foundation is not 
obligated to expend the funds allotted under the grant and the Foundation may be required to return the 
funds already remitted. 
 

D. In-Kind Contributions - The Foundation records contributed items at their fair value on the date of receipt 
when valuation is practical. Provided they meet the criteria for recognition, contributed services are 
recorded as in-kind contributions (at their fair value) when valuation is practical. Certain contributions from 
the college are non-measurable. 
 
  



NORWALK COMMUNITY COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 

- 8 - 

NOTE 1 − PURPOSE AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
E. Cash and Cash Equivalents - For purposes of the statements of cash flows, the Foundation considers all 

highly liquid investments with an initial maturity of three months or less when acquired to be cash 
equivalents, except for those managed as a component of the Foundation’s investment portfolio. 
 

F. Promises to Give - Promises to give are expected to be fully collectible and totaled $0 and $1,000, 
respectively, as of June 30, 2025 and 2024.  
 

G. Investments - Investments are recorded at fair value with unrealized gains and losses included in the 
statements of activities and change in net assets. The Foundation reports investment income and gains and 
losses as increases or decreases in net assets without donor restrictions in the statements of activities and 
change in net assets unless a donor or law restricts their use. 

 
H. Property and Equipment - Property and equipment are carried at cost, if purchased, or at estimated fair 

value on the date of gift, if donated, and are depreciated over their respective estimated useful lives. Assets 
with a cost of $1,000 or more are capitalized as property and equipment. 

 
I. Uncertainty in Income Taxes - The Foundation believes it has no uncertain tax positions as of June 30, 

2025 and 2024 in accordance with Accounting Standards Codification (“ASC”) Topic 740, which provides 
standards for establishing and classifying any tax provisions for uncertain tax positions. 

 
J. Use of Estimates - The preparation of financial statements in conformity with accounting principles 

generally accepted in the United States of America (“U.S. GAAP”) requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosures at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting period.  
Actual results could differ from those estimates. 

 
K. Functional Expenses - The costs of providing various programs and other activities have been 

summarized on a functional basis in the accompanying statements of functional expenses. The financial 
statements report certain categories of expenses that are attributed to more than one program or supporting 
function. Therefore, these expenses require allocations on a reasonable basis that are consistently applied. 
The expenses that are allocated include salaries and benefits, office operations and miscellaneous, which 
are allocated on the basis of estimates of time and effort. Support to CT State Community College – 
Norwalk, Center for Science, Health and Wellness costs, student coaching and support, consultants and 
professional fees are expenses tracked by account across functions and directly allocated to the proper 
function. 

 
NOTE 2 − LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS FOR GENERAL EXPENDITURES 
 
The Foundation regularly monitors liquidity required to meet its operating needs, while also striving to maximize 
the investment of its available funds. The Foundation has various sources of liquidity at its disposal, including 
cash and cash equivalents and marketable equity securities. For purposes of analyzing resources available to 
meet general expenditures over one year, the Foundation considers all expenditures related to its ongoing 
activities of providing support for the College and scholarships as well as services undertaken to support those 
activities to be general expenditures. In addition, the Foundation also anticipates collecting sufficient revenue to 
cover expenditures not covered by donor-restricted resources.  
  



NORWALK COMMUNITY COLLEGE FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 

- 9 - 

NOTE 2 − LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS FOR GENERAL EXPENDITURES 
(Continued) 
 
As of June 30, the Foundation’s financial assets were as follows: 
 

             2025             2024 
   

Cash and cash equivalents   $     424,285   $     457,141 
Promises to give, current portion  -  1,000 
Investments   39,961,392   37,483,573 
   

Subtotal   40,385,677  37,941,714 
Less: with donor restrictions (34,417,882) (32,217,892) 
Less: Board-designated funds     (1,401,526)     (1,322,965) 
   

Total financial assets available for use within 12 months          $   4,566,269          $   4,400,857 
 
NOTE 3 – INVESTMENTS AND FAIR VALUE MEASUREMENT 

 
The Foundation measures certain financial assets and liabilities at fair value on a recurring basis.  Fair value is a 
market-based measure considered from the perspective of a market participant rather than an entity-specific 
measure.  An entity is required to classify certain assets and liabilities measured at fair value based on the 
following fair value hierarchy that prioritizes the inputs used to measure fair value: 

 
Level 1: Unadjusted quoted prices in active markets for identical assets and liabilities.  
 

Level 2: Quoted prices for identical assets and liabilities in markets that are not active, quoted prices for 
similar assets and liabilities in active markets or other inputs that are observable or can be corroborated by 
observable market data.   
 

Level 3: Unobservable inputs that are supported by little or no market activity and may be derived from 
internally developed methodologies based on management's best estimates. 

 
On September 7, 2023, Commonfund OCIO, Inc. (“Commonfund”) was hired as the Foundation’s investment 
manager replacing previous managers Neuberger Berman and Vanguard. The transfer of investments from 
Neuberger Berman and Vanguard to Commonfund resulted in a significant increase in investment activity during 
the year as reported on the Foundation’s statements of cash flows. Commonfund offers pooled investment 
vehicles utilizing multi-asset structures that are not available in active markets, which are classified as “Level 2” 
investments below. 
 
Certain of the Foundation’s investments are classified as alternative investments and are recorded at fair value, 
based on the applicable percentage ownership of the net assets as of the measurement date, as reported by the 
investment managers, in an amount equal to the Net Asset Value (“NAV”) of shares held by Foundation at year-
end. The NAV as provided by the investment managers is used as the practical expedient to estimate the fair 
value of the underlying investments. The alternative investments’ strategies are described below. 

The tables below set forth by level, within the fair value hierarchy, the market value of the Foundation's 
investments as of June 30: 

 

                                           2025  
          Level 1          Level 2             Total   
Cash in transit $ 500,000 $                  - $       500,000 
Money market funds  4,515,163  -  4,515,163 
Equities and equity funds        2,178,906    19,818,186    21,997,092 
Fixed income funds        177,907    10,687,474     10,865,381 
 $ 7,372,019 $ 30,505,660  37,877,636 

 

Alternative investments measured at net asset value (“NAV”) as a practical 
expedient: 

 

 

    Commonfund Strategic Direct Series LLC - CF Credit Series (A) 2,018,437 
    Venture Partners XV, L.P. (B)           65,319 
Total assets at fair value   $ 39,961,392 
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NOTE 3 – INVESTMENTS AND FAIR VALUE MEASUREMENT (Continued) 
 
                                           2024  
          Level 1          Level 2            Total   
Money market funds $ 6,197,960 $                  - $   6,197,960 
Equities and equity funds  1,045,571  18,194,921  19,240,492 
Fixed income funds        297,276    11,747,845    12,045,121 
Total investment at fair value $ 7,540,807 $ 29,942,766 $ 37,483,573 
 

(A) Commonfund Strategic Direct Series LLC - CF Credit Series (the “Fund”) – a Delaware limited liability 
company. The Fund has been established for investment principally by foundations, endowments, 
health care institutions and certain other tax-exempt institutional investors.  The investment objective is 
to offer a program devoted to investing in fixed income credit securities including global sovereign debt, 
dollar-denominated high yield bonds, dollar-denominated bank loans, non-U.S. currency exposure, non-
agency residential mortgages, commercial mortgage-backed securities, asset-backed securities and 
other structured credit commingled partnerships and registered investment companies. The Fund seeks 
to outperform its benchmark, the ICE BofA Merrill Lynch High Yield Master II Index, over a full market 
cycle. 
 

(B) Venture Partners XV, L.P. (the “Partnership”) – a Delaware limited liability company Delaware limited 
partnership, was organized pursuant to a partnership agreement (the “Partnership Agreement”) dated 
August 4, 2023, as amended. The Partnership primarily seeks to achieve long-term capital appreciation 
and invests globally in venture capital investments and target investments on a primary, secondary, and 
direct basis. The Partnership commenced operations on August 4, 2023, the date of the Partnership’s 
closing. The Partnership is scheduled to terminate on March 23, 2035, unless terminated earlier or 
extended by the General Partner in accordance with the provisions of the Partnership Agreement. 
 

The following table summarizes the investment measured at fair value based on NAV as of June 30, 2025: 
 

 Fair Market 
Value 2025 

Unfunded 
Commitment 

Redemption 
Frequency 

Redemption 
Notice Period 

     

Commonfund Strategic Direct Series 
   LLC - CF Credit Series 

 
$    2,018,437 

 
N/A 

 
N/A 

 
95 days  

Venture Partners XV, L.P.            65,319 N/A N/A N/A 
 $    2,083,756    

 
Investment income, net, was as follows for the years ended June 30: 

             2025             2024 
   

Interest and dividend income $       302,897 $       664,074 
Realized and unrealized gains 3,658,674 3,184,865 
Investment fees         (79,163)       (81,838) 
   

  Investment return, net   $    3,882,408  $    3,767,101 
 
NOTE 4 − PROPERTY AND EQUIPMENT, NET 
 
Property and equipment consisted of the following as of June 30: 
 

             2025             2024 
   

Furniture and equipment $       77,827 $       75,220 
Less accumulated depreciation       (66,546)       (61,015) 
   

Total   $       11,281  $       14,205 
 

For the years ended June 30, 2025 and 2024, depreciation expense amounted to $5,531 and $4,662, respectively. 
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NOTE 5 − ANNUITIES PAYABLE  
 
The Foundation has entered into charitable gift annuity agreements with several donors. Under these 
agreements, the Foundation received funds from donors in exchange for a promise to make fixed annuity 
payments to the donors for the remainder of their lives. No contributions were received under these agreements 
during the years ended June 30, 2025 and 2024. The total amount of gift principal received under these 
agreements through June 30, 2025 is $640,723. 
 
The Foundation had no annuities payable as of June 30, 2025 and 2024. As of June 30, 2024, the annuities 
payable balance was $0 following the final annuity payment of $3,100 made during that fiscal year.  
 
NOTE 6 − GRANTS PAYABLE 
 
The Foundation has entered into various grant agreements with the College to support, among other things, an 
improvement in academic achievement and retention of students enrolled at the College, and support for the 
operations of the Center for Science, Health and Wellness.  The expense has been included in “Support to CT 
State Community College – Norwalk” in the statements of functional expenses. The Foundation has committed 
to the payment of $1,152,381 for next year at June 30, 2025. 
 
Additionally, the Foundation has budgeted funding 2025-2026 academic year scholarships; however, formal 
agreements have not been executed and the scholarships are contingent on student enrollment and 
applications.  These amounts are not reflected in the total grants payable to the College and are recorded in the 
statements of functional expenses when expended. As of June 30, 2025, the amount of the budgeted 
scholarship awards is $1,481,000. 
 
NOTE 7 − PENSION PLAN 
 
The Foundation has a Safe Harbor 401(k) plan. This plan requires the Foundation to match employee 
contributions equal to 50% of the first 4% of the participant’s compensation. The Foundation has made a safe 
harbor, non-elective contribution equal to 7% of a participant’s compensation. Total pension expense for the 
years ended June 30, 2025 and 2024 was $48,046 and $43,206, respectively. 
 
NOTE 8 – IN-KIND CONTRIBUTIONS 
 
Gifts in-kind consisted of the following for the years ended June 30: 
 

Nonfinancial 
Asset 

 
              2025                 2024 

Fair Value Technique Donor-imposed 
Restrictions 

Usage in 
Programs/Activities 

Supplies $           3,130   $          1,145 Based on fair value of 
cost provided by donor 

No associated 
donor restriction 

College Advancement 

Credit card 
services 

               1,143                  451 Based on fair value of 
cost provided by donor 

No associated 
donor restriction 

Fundraising 

      Total $           4,273   $          1,596    
 
For the years ended June 30, 2025 and 2024, gifts in-kind also included rental space, volunteers, computer 
server use and computer helpdesk support. These contributions were not measurable and were used in both 
program and supporting service activities. 
 
NOTE 9 − CONCENTRATIONS 
 
The Foundation maintains cash balances at various financial institutions.  Concentrations of credit risk result 
primarily from cash on deposit at these financial institutions in excess of Federal Deposit Insurance Corporation 
(“FDIC”) limits. At times during the year, cash and cash equivalent balances may be in excess of FDIC 
coverage. The uninsured cash balance was approximately $65,000 and $15,000 at June 30, 2025 and 2024, 
respectively.  
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NOTE 10 − NET ASSETS 
 
Net assets with donor restrictions at June 30 are comprised of the following: 

 

              2025              2024 
   

 Endowment corpus $ 16,878,649 $ 16,859,949 
 Undistributed earnings on endowment    12,198,638      9,891,941 
   Total Endowment    29,077,287    26,751,890 
   

 Purpose restricted net assets for scholarships, college   
    advancement and capital improvements      5,340,595      5,466,002 

    Total with donor restrictions $ 34,417,882 $ 32,217,892 
 
A one-time, five percent administrative fee is assessed on all non-endowment gifts with donor restrictions as to 
programs, upon receipt of the gift. Investment returns on net assets are restricted by the donor primarily for 
endowments of scholarships, but also include amounts for college advancement, and management and 
development.  These revenues are recorded in net assets with donor restrictions. 
 
Net assets released from restrictions were as follows during the years ended June 30: 
 

             2025             2024 
   

Scholarships $  1,218,540 $  1,578,341 
College advancement and other      924,312     592,544 
   

  Total Net Assets Released from Restrictions $  2,142,852 $  2,170,885 
 
NOTE 11 − ENDOWMENT FUNDS  
 
The Foundation’s endowment consists of approximately 100 individual funds established primarily for 
scholarships. Based on its interpretation of the State of Connecticut’s Uniform Prudent Management of 
Institutional Funds Act (“CUPMIFA”), the Foundation has set as an objective, when market conditions allow, of 
the preservation of the fair value of the gifts as of the gift date of the donor-restricted endowment funds absent 
explicit donor stipulations to the contrary.  As a result of this interpretation, the Foundation classifies as net 
assets with donor restrictions the original value of gifts donated to the perpetual endowment as well as the 
original value of subsequent gifts to the perpetual endowment.  Investment gains and losses are included in net 
assets with donor restrictions until those amounts are appropriated for expenditure by the Foundation in a 
manner consistent with the standard of prudence prescribed by CUPMIFA. In accordance with CUPMIFA, the 
Foundation considers the following factors in making a determination to appropriate or accumulate donor-
restricted endowment funds: (1) the duration and preservation of the various funds, (2) the purposes of the 
donor-restricted endowment funds, (3) general economic conditions, (4) the possible effect of inflation and 
deflation, (5) the expected total return from income including the appreciation of investments, (6) other 
resources of the Foundation, and (7) the Foundation’s investment policies. 
 
The Foundation adopted investment and spending policies, approved by the Board of Directors, for endowment 
assets that attempt to provide a predictable stream of funding to programs supported by its endowment funds 
while also maintaining the purchasing power of those endowment assets over the long-term.  The primary 
emphasis of the investment policy is to safeguard and preserve the principal of the endowment after inflation. 
Accordingly, the investment process seeks to achieve a total real rate of return, including investment income, as 
well as capital appreciation, which exceeds the annual distribution with acceptable levels of risk.   
 

 
.  
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NOTE 11 − ENDOWMENT FUNDS (Continued) 
 
Endowment assets are invested in a well-diversified asset mix which includes equities, fixed income, alternative 
investments and cash equivalents.  This mix is intended to result in a consistent inflation-protected rate of return 
that has sufficient liquidity to make an annual distribution from the perpetual endowment in accordance with the 
spending policy (5% at June 30, 2025 and 2024) while growing the funds.  Therefore, the Foundation's goal is 
for its endowment assets, over time, to produce a long-term real rate of return after inflation and net of fees.  
Actual returns in any given year may vary.  Investment risk is measured in terms of the total endowment fund; 
investment assets and allocation between asset classes and strategies are managed to minimize exposure to 
unacceptable levels of risk.  The Foundation reassesses its investment and spending policies annually. 

 
Income and capital returns on endowment principal are spent, unless otherwise specified by the donor, in 
accordance with the Foundation’s spending policy, which is based upon a “total return of capital” concept.  
Under this policy, the Foundation approves the spending rate annually. The approved percentage was applied 
to each perpetual endowment fund’s average fair value for the prior five years.  In establishing this spending 
policy, the Foundation considers the long-term expected return on its investment assets, the nature and duration 
of the individual endowment funds which must be maintained in perpetuity because of donor-restrictions and the 
possible effects of inflation. 
 
During the years ended June 30, 2025 and 2024, there were no fund balances below the historical gift value.  
These amounts were available primarily for scholarships and other programs, less 1% for an administrative fee.  
The administrative fee is assessed annually to fund expenses incurred in meeting the Foundation's fiduciary and 
fundraising responsibilities to donors and the College. Any unspent investment income generated from the 
perpetual endowments is recorded as net assets with donor restrictions as directed by donor intent or applicable 
law.  Amounts are released from net assets with donor restrictions as allocated by the Foundation's Board of 
Directors. Under CUPMIFA, the Foundation, if it deems prudent, may allow spending that reduces net assets 
with donor restrictions below historical gift value with the intention of replenishing the assets in a future period 
when market conditions allow. 
 
Changes in donor-restricted purpose endowment and donor-restricted perpetual endowment net assets during 
June 30, 2025 and 2024 were reported as follows: 
 

                2025                2024 
   

Beginning of period $    26,751,890 $   24,477,298 
Contributions 18,700 215,455 
Interest and dividend income 104,139 338,191 
Realized and unrealized gains 3,136,842 2,770,429 
Investment fees  (52,068)  (68,059) 
Amounts appropriated for expenditure (882,216) (1,022,317) 
Donor approved reclassification into endowment fund                       -             40,893 
   

End of period       $    29,077,287       $    26,751,890 
  

NOTE 12 − SUBSEQUENT EVENTS 
 
Management has evaluated subsequent events through September 9, 2025, the date that the financial 
statements were available to be issued. 




